A. Expansionary Monetary Policy B. Regional Housing Market Effects

(increase in the money supply decreases interest rates) (the same interest rate decline can have different housing market responses)
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UE Figure S2 Ep5a: Expansionary Monetary Policy and Regional Housing Markets. Panel A illustrates how expansionary monetary policy
increases the money supply, lowering interest rates. Panel B illustrates how lower mortgage rates increase the demand for homeownership.
Because housing supply differs across regions, areas with inelastic housing supply experience larger increases in home prices, while areas with
elastic housing supply experience greater increases in new housing construction and smaller price increases. .



C. Contractionary Monetary Policy
(decrease in the money supply increases interest rates)
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D. Different Household Responses
(the same interest rate increase can have different household responses)
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UE Figure S2 Ep5b: Contractionary Monetary Policy and Household Responses. Panel C illustrates how contractionary monetary policy
reduces the money supply, increasing interest rates. Panel D illustrates how higher mortgage rates affect the demand for homeownership
differently across existing homeowners and first-time buyers.



