A. The Three Types of Unemployment

(total is the sum of the three types)

Unemployment
Rate (%)

Sum of structural, frictional
and cyclical unemployment

Structural Unemployment
A Caused by long-term changes

that affect work skills
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Caused by the business
cycle.

/\ X Ongoing job searches/transitions.
0 N\ Time Fairly stable over time.

B. Structural Unemployment and Al
(different paths possible after Al adoption)

Structural Unemployment
Rate (%)

Low Adaptation
Workers cannot easily
transition or gain new skills

High Adaptation
Workers adapt, retrain and
benefit from Al.

Time

UE Figure S2 Ep2: Al and the Components of Unemployment. Panel A illustrates that total unemployment is the sum of frictional,
structural, and cyclical unemployment. Panel B illustrates how artificial intelligence may affect structural unemployment. If workers are able
to retrain and transition into new occupations, structural unemployment may remain relatively stable. If workers cannot adapt to changing
skill demands, structural unemployment may increase, contributing to higher total unemployment over time.



